New England Gas Company

July 20, 2006

Mr. George Yiankos

Director, Gas Division

Department of Telecommunications and Energy
One South Station

Boston, Massachusetts 02110

RE: DTE 06-GAF-07
Revised 2006 Off-Peak Gas Adjustment Factor

Dear Mr. Yiankos:

Enclosed please find an original and three copies of an interim Gas Adjustment Factor
(“GAF”) filing for the North Attleboro Service Area of New England Gas Company
(“Company”). The Company is requesting the approval of a reduced off-peak GAF of
$1.0043 per therm for residential and commercial/industrial customers effective
August 1, 2006.

The reason sor the amoended SAT is that natural gas priccs have decreased since the Hme
of the Company’s original 2006 Off-Peak GAF filing. In its initial filing, variable gas
costs were predicated on the March 10, 2006 NYMEX strip. Since that time, especially
this past month, gas prices have decreased. The simple average of NYMEX prices for
the July through Gcetober period has decreased $1.03 per Dth or approximately 12 percent
(Attachment 1).

Based on the July 14, 2006 NYMEX strip, the variable commodity portion of the
Company’s forecasted gas costs for July through October are $83,179 less than those
costs underlying the current GAF. Spreading this reduced cost over the August through
October forecasted volumes of 620,411 therms results in a proposed reduction of $0.1341

per therm. Attachment 2 shows the forecast of off-peak commodity costs based on the
July 14, 2006 NYMEX.

A bill impact analysis has been prepared that measures the impact of the proposed interim
GAF compared to the Company’s approved 2006 off-peak period GAF of $1.1384 per
therm. Attachment 3 shows that the impact of the proposed interim GAF compared to the
Company’s approved 2006 Off-Peak GAF will be a decrease of $4.00 per month or 6.76
percent for a residential heating customer with an average monthly consumption of 29
therms from August through October.

100 Weybosset Street
Providence, RI 02903
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The Company will continue to closely monitor the gas cost deferred balance as directed
in D.T.E. 01-49 and take any appropriate action as required. In the meantime, please do
not hesitate to contact me should you have any questions or concerns regarding this
filing. I can be reached at 1-401-574-2309. Thank you for your consideration of this
matter.

Sincerely,

Peter C. CZekanski
Director of Pricing

encl:

cC: Robert Sydney, Esq.
Joseph Rogers, Esq.
Elizabeth Jackson

100 Weybosset Street 1595 Mendon Road 155 North Main Street

Providence, RI 02803 PO Box 7900 PO Bagiridbhar\NAGC\GAF_Jul-06\Yiankos 7-20-06 NAG GAF Filing Ltr .doc
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Attachment 3
Bill impact Analysis

Page 1 0f 4
New England Gas Company

North Attleboro Service Area

Proposed Aug '06 - Oct '06 Off-Peak GAF vs Current Aug '06 - Oct '06 Off-Peak

Residential Heating
Off-Peak Season

Aug - Oct

Consumption P. Smr'06 C. Smr'06 Difference % Chg
61 $122 3130 ($8) -6.30%

85 $128 $137 (39) -6.38%

70 $135 $145 (39) -6.48%

75 $143 $153 ($10) -8.58%

79 $149 $158 (311) -6.65%

83 $155 $166 ($11) -6.71%

87 $161 $173 ($12) -6.76%

92 $168 $181 ($12) -6.84%

96 $174 $187 ($13) -6.88%

100 $180 $194 ($13) -6.93%

106 $189 $203 ($14) -6.99%

110 $195 $210 ($15) -7.03%

113 $199 $214 ($15) -7.08%

Residential Non-heating
Off-Peak Season

Aug - Oct

Consumption P. Smr '08 C. Smr'06 Difference % Chg
28 $74 $78 (34) -4.83%

30 $77 $81 ($4) -4.93%

31 $79 $83 ($4) -4.98%

34 $84 $89 ($5) -5.13%

36 $88 $92 (85) -5.23%

37 $89 $94 (85) -5.26%

40 $94 $99 (35) -5.36%

41 $96 $102 ($86) -5.42%

43 $99 $105 ($6) -5.50%

46 $104 $110 (36) -5.60%

48 $107 $113 ($6) -5.69%

49 $108 $115 (87) -5.72%

52 $112 $119 ($7) -5.86%

BILL_COMPARE_Jul_06.xis Summary 7/20/2006 12:51 PM



Attachment 3
Bill imipact Analysis

Page2of 4
New England Gas Company

North Attieboro Service Area

Proposed Aug 06 - Oct '06 Off-Peak GAF vs Current Aug ‘06 - Oct '06 Off-Peak

Commercial: General Service G-0
Off-Peak Season

Aug - Oct

Consumption P. Smr'08 C. Smr'06 Difference % Chg
75 $144 3154 ($10) -6.51%

81 $153 $163 (311) -6.64%

86 $159 $171 ($12) -8.75%

91 $176 $188 ($12) -6.50%

96 $182 $195 ($13) -6.60%

102 $190 $204 ($14) -6.72%

107 $197 $211 ($14) -6.79%

112 $203 $218 ($15) -6.88%

118 $211 $227 (316) -6.97%

123 $218 $234 ($17) -7.04%

128 $224 $242 ($17) -7.10%

135 $234 $252 ($18) -7.19%

139 $239 $257 ($19) -7.28%

Commercial Service G-1

Off-Peak Season
Aug - Oct
Consumption P. Smr'06 C. Smr'06 Difference % Chg
522 $712 $782 ($70) -8.95%
560 $756 $831 ($75) -9.04%
596 $797 877 ($80) -9.11%
635 $842 3927 ($85) -8.18%
872 $885 3975 ($90) -9.24%
709 $928 $1,023 ($95) -8.30%
746 $970 $1,070 ($100) -9.35%
783 $1,013 $1,118 ($105) -8.39%
820 $1,056 31,166 ($110) -9.43%
857 $1,099 $1,.214 ($115) -9.47%
896 $1,144 $1,264 ($120) -9.51%
933 $1,186 $1,312 ($125) -9.64%
870 $1,229 $1,359 ($130) ~9.57%

BILL_COMPARE_Jul_06.xls Summary 7120/2006 12:51 PM



Attachment 3
Billimpact Analysis

Page 3 of 4
New England Gas Company

North Attieboro Service Area

Proposed Aug '06 - Oct '06 Off-Peak GAF vs Current Aug '06 - Oct '06 Off-Peak

Industrial G-2
Off-Peak Season
Aug - Oct

Consumption P. Smr'08 C. Smr'06 Difference % Chg
709 $1,026 $1,121 ($95) -8.48%

760 $1,089 $1,191 ($102) -8.56%

810 $1,151 $1,259 (3109) -8.63%

861 $1,214 $1,3289 (3115) -8.60%

912 $1,277 $1,399 ($122) -8.74%

962 $1,338 $1,467 ($129) -8.79%

1,013 $1,401 $1,537 ($1386) -8.84%

1,064 $1,464 $1,607 ($143) -8.88%

1,114 $1,526 $1,675 ($149) -8.92%

1,165 $1,589 $1,745 ($156) -8.95%

1,216 $1,652 $1,815 (3163) -8.98%

1,266 $1,714 $1,884 (8170) -9.01%

1,317 $1,777 $1,853 ($177) -8.04%

industrial G-3
Off-Peak Season
Aug - Oct

Consumption P. Smr'06 C.Smr'08 Difference % Chg
4,695 $5,506 $6,136 ($630) -10.26%

5,030 $5,882 $6,557 ($675) ~10.29%

5,366 $6,259 $6,879 ($720) -10.31%

5,701 $6,835 $7,399 ($765) -10.33%

6,036 37,011 $7,820 ($809) -10.35%

6,372 $7,387 $8,242 ($854) -10.37%

8,707 $7,763 $8,663 ($899) -10.38%

7,042 $8,139 $9,083 ($944) -10.40%

7,378 $8,516 $9,505 ($989) -10.41%

7,713 $8,892 $9,826 {$1,034) -10.42%

8,048 39,267 $10,347 ($1,079) ~10.43%

8,384 39,644 $10,769 (31,124) -10.44%

8,719 $10,020 $11,189 ($1,169) -10.45%

BiLL_COMPARE_Jul_06.xis Summary 7120/2006 12:51 PM



Attachment 3
Bill Impact Analysis

Page 4 of 4
New England Gas Company

North Attleboro Service Area

Proposed Aug ‘06 - Oct '06 Off-Peak GAF vs Current Aug '06 - Oct '06 Off-Peak

Residential Heating Low income
Off-Peak Season

Aug - Oct

Consumption P. Smr'06 C. Smr'06 Difference % Chg
81 $107 $115 ($8) -1.12%

65 $112 $121 ($9) -7.20%

70 $119 $128 (89) -7.30%

75 $126 $136 ($10) -71.40%

79 $131 $142 ($11) -1.48%

83 $137 $148 311) -71.54%

87 $142 $154 ($12) -7.59%

92 $149 $161 ($12) -7.66%

96 $154 $167 (313) “1.71%

100 $159 3173 ($13) -7.76%

108 $168 $182 ($14) -7.81%

110 $173 $188 ($15) -7.86%

113 $177 $102 ($15) -7.89%

Residential Non-heating - Low Income
Off-Peak Season
Aug - Oct

Consumption P. Smr'06 C. Smr'06 Difference % Chg
28 $63 $67 (84) -56.85%

30 366 370 (34) -5.76%

31 $67 $71 ($4) -5.81%

34 $72 376 ($5) -5.97%

36 375 $79 (85) -6.08%

37 376 $81 (85) €.12%

49 $80 $85 (35) -6.22%

41 $82 $87 ($6) -6.29%

43 $85 $91 ($6) -6.37%

46 $89 $95 ($8) -6.49%

48 $91 $98 ($8) -6.58%

49 $e3 399 ($7) -6.61%

52 $96 $103 (87) -6.75%

BILL_COMPARE_Jul_06.xis Summary 7720/2006 12:51 PM



